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- ECONOMICS -
( Major )
Paper ' ECO0600304

Full Marks : 60
Time : 2% hours

The figures in the margin indicate fuﬂ marks
Jor the questions. ‘

Attempt questions from any one Option.

OPTION—A
Paper : ECO0600304A

({ Fundamentals of Financial Economics )

1. Answer the following questions : 1x8=8
O IR e w0 _
() What is Initial Public Offer (IPO) in
financial market?

R Tome aRRT IwE gE e B
e
{b). Name one instrument of money market.

41 IERT 9B iR q oy
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Fop gegeit

(c) What is primary market?
AT = &2

(d) Who regulates the primary market?
AR TR @I g $ 2

e} What is the full form of NAV in mutual
funds?

Spcae F19® NAVY 7o 9e1CT 1% 2
(/ What is rights issue?
§ 'ﬂ?ﬁi?@ (rights issue) 2
(g) What is a derivatives market?
. (Sfrefoey (derivatives) ITE & 7
(h) What is hedging?
% (hedging) 2
2. Answer any six of the foﬁowing questions :
2x6=12
oo AR R @I w=oE T o

(a) Mention: two instruments of . capital
market. Ce

T4 TR O SR A 4

(b} Give two limitations of stock exchange.

BT GIOOER o1 SRwer o 1
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(3)

Mention the names of - two stock .
exchanges in India.

SIS Y3 8F ;CoeR W BT | |

Distinguish between pure discount
bond and coupon bond.

e fores <e we @ 197 o N
femm1

Explain the concept of érbitragé.
G QIRETHT J0 7 |

State the laws of one price.

b1 %3 TRt Sray 3 |

What is meant by risk transfer in risk
management? v

Remmizs1 Tegeme Remrse geres I &
T2 .

Wheh mérket rate of interest increases,
what happens to the price of a bond?

@ IwRe o7 2R I 1, c—ﬁna@a{ar
RS

Mention the role of speculator in the
derivatives market.

CGﬁZGﬁG‘i IS *«fE‘ﬂ aﬁmﬁﬁ ST
e B
What is portfolio management?

SfaTyr “IfRoer TeA 6 2

5
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3. Answer any four from the following
questions : ' 5x4=20
wors R e <[ R @ Bt Ted foie

(a) Explain the various instruments in the
primary market.

s TwRe RSy wifzearrgz amm 4
(b) Discuss the functions of money market.
T8I INRI TR ST 41 |

(c) Distinguish between primary market
and secondary market.

AT ITR WE Cﬁ’l‘lWW’ﬂﬂﬁﬂﬁi‘;ﬂl

(d) Discuss the functions of a stock
exchange.

B GGG IR SCAm T4 |

fe) What is FPO? Discuss various types of
"FPO.

FPO & 7 FPOR Rf¥A oRmeTz SIeamsa 31 |

() Briefly explain the functional
classification of mutual funds.

fitpre Tey IR RO LT M

41|

(g) Discuss briefly the book-building
process.
To-RiFes e vtz e w11
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() Compare hedging and speculation
strategies in derivatives.

CRSlors @it o oo GeR
T |

4. Answer any two from the following
questions : 10x2=20 |

OO TR o1 R el o Tl i

{a) What is money market? Discuss the
different constituents of the money
market.

™ IR R W@ e R ez
e I | :

(b) Discuss the role of capital market in
economic development.

AT THIAS YrH TR PR S
Ealll

" (¢ How do mutual funds work? Discuss
the advantages of mutual funds.

fiSpee F1e @R PR I ? fi%peae Feq
SRYPR AL 4 |



(d)

(6)

Discuss the trading and settlement
process in the secondary market.

e IEe e S et e S

(e)

26A/298

0

Discuss the measurement of market
risk and importance of beta in asset
pricing. v
@R RewPI GRT R AEfS S FIfeT
bl fifq (asset pricing)e Rol (beta)3
BTG FEw 401 ‘
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- OPTION—B
"Paper : ECO0600304B
{ Financial System )

- 1.. Answer the ;following Quesﬁons i

OO 2APTRE e

fa) What is credit?
49 ¥ 2

(b) Define financial assets.

R8N~ A fan

fcj . What is 11qu1d1ty?
Rl ¥ ?

(d) What is capital adequacy?
T opfierel 2

(e) What does DFHI stand for?
DFHR 4 @ f& 7

1x8=8

(/ What is Cash Reserve Ratio (CRR)?

Ao TR Sere {7

" {g9 Who regulates banks in India?
TS @ @A ﬁu‘:aq I@?

26A/298 -
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(h)

(8)

Give an example of non-banking
financial institution.
s 8 SR o1 Szad fa i

2. Answer any six of the following questions :

©o) 2PAE R oo 26 e frw

(a) Write two features of money market. -

()

(c)

(@)

(e)

0

(g)

26A/298

91 @9 751 C3Es forat o

Name two financial services.

701 A8 eRR =Y B4 1

2x6=12

Write . the differences between new
security market and stock exchange.

T I IR TGN W oy R e

o Ny o7t o

What is meant by green shoeoption?

S wreba s et 5 2

Differentiate between IPO and FPO.

IPO ¥ FPOT W1&@ fiofa woufia |

What are financial instruments?

ﬁ@amﬁsﬁs?

What is meant by volatility in call rates?

T (T ST et R qwm o
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(9)

h) ‘ Write two sources of bank’s fund.
AT E1 9o e o |

(i What are off-balance sheet activities of
banks?

QT AP wA-4T® RO AYH T
(off-balance sheet)3 IF= & 52

() What is call money market?

% TFe@A g@ @9 (call money
market) & ? ‘

3. Answer any four of the following questions :
5x4=20

wore fgt PR o R e SRR T o :

(a) Explain the functional perspective of
financial system.

Ry IR TS AR T T

(b} Explain the functions of money market.
1 IR P 36 740

(c) Write the differences between money
market and capital market.

gmmﬁwi@iwmmafwﬁm
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(10.)

(d) Discuss the functions of - stock

exchange.
wgxorg R &FE w‘l?r?ﬂ A 41 |

(¢) Explain the constituents of financial

system.

R TER 9 SIPTR I

{f) Analyze liquidity management in the
money market. ;
1 e ORe gl e

(g) Describe how funds are raised from
international capital market.
SR ¥ IHRA R @I A TR I
=, TR F0

(h) What is depository system? Explain its

operations. 1+4=5

- ReeenfEeR T & 7 TR SRR S
0 '

4. Answer any two from the following
questions : 10%2=20

Wﬁmwﬁmﬂ@a%‘-ﬁm

(a) Analyze the role of financial system in
economic growth of a country.

ol a3 SRR Rerre RE TeR e
Rowma T
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(b) Evaluate the role of money market
intermediaries in maintaining liquidity
and stability.

O WE fRel TR W ym www
FOEIRPTE SR ot 3,41 |

(c) Discuss the pricing of new issues using
the book-building and reverse book-
- building methods,

TF e o o 15 Rife o amt wren
TR 0 G R 791 =, Seame 749 |

(d} Discuss the banking sector reforms in
India.

SIS (JXRR AT FRFRTIR ST 311 |

(e) Explain the structure and functions of
the capital market in detail.

vﬂ%wmwwmﬁw@vﬁl
0

* % &
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